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financiële resultaten eerste halfjaar 2018 

Groupe Renault noteert grootste operationele marge ooit voor een eerste halfjaar
· Aantal registraties met 9,8% gestegen tot 2,07 miljoen voertuigen (+5,3% exclusief Jinbei en Huasong).

· Omzet Groupe Renault gestegen met 1,4% tot € 29.957 miljoen (+6,8% bij gelijke wisselkoersen en omstandigheden*).

· Operationele marge Groupe Renault bedraagt € 1.914 miljoen, in vergelijking met € 1.820 miljoen in dezelfde periode vorig jaar, wat overeenkomt met 6,4% van de omzet. Exclusief het effect van IFRS 15 bedraagt de operationele marge 6,6%.

· Bedrijfsresultaat Groupe Renault bedraagt € 1.734 miljoen, -3,1% in vergelijking met de € 1.789 miljoen van vorig jaar.

· Netto inkomsten bedragen € 2.040 miljoen tegenover € 2.437 miljoen** vorig jaar (-16,3%). De afname is veroorzaakt door de € 483 miljoen lagere bijdrage van Nissan ten opzichte van vorig jaar. Nissan profiteerde vorig jaar van een vermogensaanwas.

· Positieve operationele cashflow automotive-activiteiten van € 418 miljoen.

· Groupe Renault bevestigt zijn doelstellingen voor het gehele jaar.

SCHIPHOL-RIJK – Carlos Ghosn, Chairman and CEO of Renault, declared: "The Group posted new record results for a first half-year in a volatile economic environment. These results are due to our strategy of regional diversification, the success of our new products and the commitment of all our employees. The results give us confidence in the achievement of our guidance for the year." 
Group revenues reached €29,957 million (+1.4%). At constant exchange rates and perimeter, Group revenues increased by 6,8%.
From January 1st, 2018 the Group applies IFRS 15 (“Revenue from Contracts with Customers”). The main impact relates to the treatment of incentives granted in the form of reduced interest on the sale of a vehicle with associated financing. These incentives are now recognized in profit and loss at the time of the vehicle sale, instead of being recognized progressively as it was previously the case.
Within this framework, the Group changed the allocation of interest rate subsidies between operating segments, with no impact on consolidated revenues. With comparable presentation method, Automotive excluding AVTOVAZ revenues would have been higher by €278 million (1.0 point), offset by an equal decrease in Sales Financing revenues.
Automotive excluding AVTOVAZ revenues amounted to €26,867 million, down -0.5%. Beyond the negative -1.0 point effect mentioned above, this decrease was mainly explained by a negative currency effect of -4.6 points, due to the strong devaluation of the Group's main currencies (Argentinean peso, Brazilian real, US dollar, Russian rubble). The volume effect was positive (+3.1 points). The price effect was positive by 1.2 points mainly driven by emerging countries to offset currency weakness. 
The Group’s operating margin amounted to €1,914 million and represents 6.4% of revenues. Excluding IFRS 15 impact, the operating margin would have reached €1,984 million (6.6% of revenues).  
The Automotive excluding AVTOVAZ operating margin was down €77 million to €1,215 million, representing 4.5% of revenues (4.7% excluding the accounting reclassification mentioned here above and the IFRS 15 impact) compared to 4.8% in the first half of 2017. This performance can be explained mainly by business growth (€80 million positive impact) and industrial costs reduction (€254 million positive impact). In contrast, raw materials had a negative effect of -€192 million, and currencies of -€347 million (mainly due to the devaluation of the Argentinian peso). The mix/price/enrichment effect benefits from price increases in emerging markets to offset currency devaluation and becomes positive at €184 million. 
The operating margin of AVTOVAZ amounted to €105 million, to be compared with €3 million in the first half of 2017. AVTOVAZ benefits from the success of its recently launched models in a recovering market, its efforts to streamline costs, but also positive non-recurring impacts. 
Sales Financing contributed €594 million to the Group operating margin, compared with €525 million in the first half of 2017. This 13.3% increase is mainly due to the strong growth in net banking income, in connection with its high level of performance on customer outstandings. 
Other operating income and expenses have a negative impact of -€180 million (compared with -€31 million in the first half of 2017), notably due to provisions on restructuring charges related to the implementation of the competitiveness agreement in France (CAP 2020). 
The Group's operating income came to €1,734 million compared with €1,789 million in the first half of 2017 (-3,1%). 
Net financial income and expenses amounted to -€121 million, compared with -€187 million in the first half of 2017 (restated at comparable accounting method). This improvement is explained by the decrease in the funding cost of Renault SA, Renault do Brasil and AVTOVAZ. 

The contribution of associated companies, mainly Nissan, came to €814 million, compared with €1,317 million in the first half of 2017. Nissan’s contribution included in 2017 a one-off gain of €284 million related to the sale of its interest in the equipment manufacturer Calsonic Kansei.
Current and deferred taxes represent an expense of -€387 million, a decrease of €95 million compared with the restated first half of 2017. 

Net income reached €2,040 million (-16.3%), and net income, Group share totaled €1,952 million (€7.24 per share compared with €8.85 per share in the restated first half of 2017)
Automotive operational free cash flow (including AVTOVAZ) was positive at €418 million, after taking into account the positive impact of the change in working capital requirement for €200 million. 

At June 30, 2018, total inventories (including independent dealers) represented 62 days of sales, compared with 63 days at end-June 2017.
OUTLOOK 2018
The global market is expected to grow 3% on 2017 (previously +2.5%). The European market is expected to expand 1.5% (vs +1%) with an increase of 2% (vs +1%) for France.
Internationally, the Brazilian market is expected to grow 10% (vs +5%) and the Russian market more than 10% (vs close to +10%). China is expected to grow 5% (unchanged), and India 8% (vs 6%).

Within this context, Groupe Renault is confirming its full-year 2018 guidance:

- Increase Group revenues (at constant exchange rates and perimeter***)
- Maintain Group operating margin above 6.0% (excluding IFRS 15 impact)
- Generate a positive Automotive operational free cash flow
GROUPE RENAULT CONSOLIDATED RESULTS 
	€ million**
	 H1 2017
Reported
	 H1 2017

Restated
	 H1 2018
	Change

 (vs Restated)

	Group revenues
	29,537
	29,537
	29,957
	+420

	Operating profit
% of revenues
	1,820           6.2%
	1,820           6.2%
	1,914
6.4%
	+94
+0.2 points

	Other operating income and expenses items
	-31
	-31
	-180
	-149

	Operating income
	1,789
	1,789
	1,734
	-55

	Net financial income and expenses*
	-211
	-187
	-121
	+66

	
	
	
	
	

	Contribution from associated companies
	1,317
	1,317
	814
	-503

	o/w : NISSAN
	1,288
	1,288
	805
	-483

	
	
	
	
	

	Current and deferred taxes*
	-479
	-482
	-387
	+95

	Net income*
	2,416
	2,437
	2,04
	-397

	Net income, Group share*
	2,379
	2,399
	1,952
	-447

	Automotive operational free cash flow
	+358
	+358
	+418
	+60


*In order to analyze the change in consolidated revenues at constant perimeter and exchange rates, Groupe Renault recalculates revenues for the current year by applying the average annual exchange rates of the previous year, and excluding significant changes in perimeter that occurred during the year. Concerning 2017, recalculated revenues are only adjusted for the exchange rate effect, as no significant change in the perimeter of consolidation occurred in 2017 other than the integration of the AVTOVAZ Group, which is presented as a separate operating segment

**The figures for first-half 2017 include adjustments due to the change in the accounting treatment of redeemable shares in 2018 and allocation of the purchase price for the AVTOVAZ Group which was finalized in the second half-year of 2017.

***In order to analyze the change in consolidated revenues at constant perimeter and exchange rates, Groupe Renault recalculates revenues for the current year by applying the average annual exchange rates of the previous year, and excluding significant changes in perimeter that occurred during the year. Concerning 2017, recalculated revenues are only adjusted for the exchange rate effect, as no significant change in the perimeter of consolidation occurred in 2017 other than the integration of the AVTOVAZ Group, which is presented as a separate operating segment.
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